
PEAK PERFORMANCE PICKS   # 1057
  DEC 17, 2010

  
PEAK PERFORMANCE PICKS   # 1057

  DEC 17, 2010

NOW   MR.Nasty is looking lazy and toppy.

You recall that LIQUIDITY is the driver of events, and we have 
a rough
4-6 week in the tides of liquidty tides washing in and out, 
crashing some ships on the rocks, and surging others through 
channels full of  rip tides.

Lets look on the next page and see what the next clue is 
concerning the actors that are usually concealed by a curtain, 
revealled to your view.
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IT's MZ CRAZY !!! QUEEN of MANIFESTED LIQUIDITY & RISK.

My observation is that we have a double bottom in the GOLD-SILVER 
Ratio of
about 46.75, one week apart on Dec 6 and Dec 13.  The last time we had 
a “Local”
Double Top or notable Support/Resistance was at 54, and then a band 
btwn 58-60.

My original target for silver on this run is / was $35 USD @ oz.  I 
havent REALLY changed that, although a fluctuating Dollar or the 
Interest Rate on the 10 & 30 yr.
Bonds may cause me to adjust, but not cancel that projection. I also have 
heard $38
per oz, which to me, is also reasonable on the first half of  2011. 
Uncertainty is added if you follow other cycle projectors who suggest 
that 21-23 would be the bottom in any liquidity crunch.
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Since this chart is  the reverse of the top one in the same format, 
you can appreciate the potential for moves either way. I cannot pretend 
to understand how the Silver price is going to get to either place, but the 
power and volume are with Silver, as in “LET THE FORCE BE WITH YOU”.
So it wont be unusual to be in the  middle of a price inflation and hit with 
a Liquidity Crunch.
Indeed looking backwards and superimposing the Liquidity Crunchs atop 
the Inflations, it looks
kinda “sawtoothed” as the Inflation carries inexorably onward and 
upward. 
LESSON LEARNED ! DeBase the currency, Debiliate the economy with 
INFLATION. Simple.

The simple way to fight back is just to buy some silver. Silver.  SILVER. 
Eagles, Maples, Quarters, Halves, Dimes, Morgans, Dollars, whatever, as 
long as it is SILVER. Nothing Fancy, just SILVER.     
 Now as  you  can see with MZ.CRAZY  [liquidity] driving this 
market, we are cleaning house and lightening up on stocks that 
have run their race and now are lagging.  
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   BELOW IS A 'STATUS' SHEET OF THE SELECTIONS WE FOLLOW.   House-
cleaning is underway, and in our next issue [2011] we will include our regular spreadsheet.

On the next page are some Juniors we will be following in 2011.
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SYMBOL Short Term Med Term Long Term  buys are    3 out of 3 sells
4wk or less 4~8 weeks 8wk longer

QBC SELL H BUY
CMA.V H H BUY
CTHR SELL H H
CX SELL H BUY
HH SELL BUY BUY
GGN SELL SELL SELL SELL
GMO H BUY BUY
NXG SELL SELL SELL SELL
UEC SELL H BUY
AMD H H BUY
BPZ SELL SELL SELL SELL
SFD H H BUY
BXE.TO BUY BUY BUY BUY
GO.TO SELL SELL SELL SELL
MRS.TO H H BUY
PKL.TO H H BUY
VG.TO SELL H H

AMZ.V SELL SELL BUY
BEL.V BUY BUY BUY BUY
CEM.V BUY BUY BUY BUY
CMA.V H H BUY
DEC.V SELL SELL H
EPO.V H H H
FPX.V SELL SELL SELL SELL
GBN.V H H H
NRN.V SELL SELL SELL SELL
OX.V BUY BUY BUY BUY
PGB.V H H BUY
PLY.V H H BUY
ROK.V BUY BUY BUY BUY
TRR.V SELL SELL SELL SELL
TWD.V SELL H H
WZR.V BUY H H
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CROSSHAIRS EXPLORATION – uranium &base metal developer.
http://www.crosshairexploration.com/s/Home.asp

You can buy CXZ on the AMEX here, and set mental stop @ .31  $USD

You can buy CXZ on the AMEX here, and set mental stop @ .31  $USD

PHOSCAN CHEMICAL – phosphate fertilizer developer in Ontario:
http://www.phoscan.ca/Y

You can buy FOS.To on the TSX  here, and set mental stop@.45 $CAD

DONNYBROOK ENERGY – Alberta Baaken energy developers:
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http://donnybrookenergy.ca/
You can buy DEI-V here, on the TSX-V, mental stop @ .35 $CAD

THE OLD GUYS [ MORE of what works, less of what doesnt]:
All previous rules and conventions apply.

EASTMAN KODAK                        Mental  Stop $ 4.80
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CONSTANTINE METALS Mental Stop $ 0.18 CAD
PETROGLOBE Mental Stop $ 0.14 CAD
PLAYFAIR MINING Mental Stop  $ 0.15 CAD

PLAYFAIR MINING
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NOW for a fun / scary one: http://tmx.quotemedia.com/charting.php?
qm_page=82516&qm_symbol=ESUMF:US

ECU has Warrants out at .95 cent call price so here its 2::1 leverage at 
half the price of the common stock,  that are good until Feb 13,  2014.  Theoretically 
with 1150 days to run, the Intrisic Value [in-the-money value]  of the Warrant is 
identical to the value of the warrant itself.  NOW judging from the chart on the next 
page, if the stock were to drop about 35 cent,  to the 50 DMA, it would be worth say 
only 35 cents, which would not be terribly surprising,  Were this to happen, and the 
warrant itself trade under 40 cents, if the stock trend flattens and reverses, then 
this is a potential Position Trade.  We will need to monitor the stock
on-going to see if this trade develops,  and if it does what we will need to do to 
make this a successful trade.  It will bear watching.  Do NOT enter now.!!Graph is 
pretty self explanatory, and we wait for the consolidation to run its course and take 
the stock back to cross the mid-line of the Bollinger Bands downwards.   Warrants 
themselves are high risk if just bought outright, SO we wait!!
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HOW WE WORK:
  KEEPING IT SIMPLE     KEEPS IT REAL!!  

• Our Job:  KEEP IT SIMPLE  and Find stocks that profit you. 
Yes, Keep it Simple, SAM.  Buy Long, set stops, move them up, take profits.

• SIMPLE.  Simple is sophistication.  It's much harder to simplify a system to
where it works, than to complicate it beyond explanation.

• OUR CATAGORIES:
[1/]    CORE STOCK/ POSITION Trade:    This is a stock we'd like to keep, 
usually paying income,but with potential to keep moving up.  Often picked 
multiple time in categories that follow.  This is usually a Long Term over 8 
weeks

◦ [2/]    CYCLE or TRADE STOCK:     This is a stock whose patterns and 
rhythms allow us to enter and exit it profitably most of the time, due to its 
timing and moment.  It patterns in similar but not exactly the same way, 
over time.  This is usually an INTERMEDIATE  Term of 4-8 weeks

◦ [3/]    SPECULATIVE STOCK:     This category subdivides here into ;
▪ Potential Short Term Reversal  perhaps less than 8 weeks
▪ Longer Term Potential that MAY require some patience, and may 

extend longer than 8 weeks.

THE PROCESS STARTS when:  

  A/:   we select a candidate for a Speculative Stock.
Usually it is based upon technical measures indicating a potential reversal, thus 
putting it in CATEGORY #3, as a Short Term Reversal Potential.   We find a Buy 
Zone in which we are comfortable acquiring some amount of this stock, and a 
STOP-OUT Level which for us signifies our error in judgment, at which point we 
bow out of the position.
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B/ :  IF we find over time that the stock appreciates, in line with our time and 
price objectives, known as PPP [ Projected Price Progression] by certain times 
known as DDD or “DROP DEAD DATE”.   As the genesis of the stock position 
evolves, we then use an appropriate level of TRAILING STOP SELL Order behind 
the stock.  Over time, if the stock continues its uptrend, it may then become an 
INTERMEDIATE TERM HOLDING,  basically advancing to Category #2.  A 
similar progression of price in time also applies to Speculative Stocks.

C/ :  If beyond an Intermediate Term, a stock selection continues to exceed 
time and price expectations, we may then decide to further exploit it for its longer 
term potential as if it were a CORE STOCK / POSITION TRADE.

SIMPLY, thats pretty much it.  We hold them if they move, and  hold them as long 
as their profit to us increases.  When that stops, we stop holding them.   The Drop 
Dead Date with its Projected Price Progression keeps us from holding dead money 
by facing us down with a stock that wont move and nominating it for Culling.
When the stock shows us our judgment or timing was off, we sell it and move on.

Thus it breaks down that we start out with 1/ Speculative-Short Reversal PICKS

 as time passes we either profit, or get stopped out or the stock gets culled.

If we profit the stock becomes an :     2/ INTERMEDIATE holding.

 As we have the INTERMEDIATE HOLDING, we back stop it with an
appropriate level TRAILING STOP to protect out profits.  If it continues to profit,

  3/  LONG[er] TERM holding.

If we are lucky, it goes 1, 2, 3.  KISS.  If not, we accept the profits or small loss from 
our venture and move on.  I know this is too simple.  I designed it that way, so we 
could NOT complicate it.  GOOD LUCK.  K.I.S.S.
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SOME OF THE RULES WE USE:

WE  LIMIT LOSSES w/ STOPS, and use our stops to build cash.-  We will be wrong at some point.
We will be in the wrong stock at the right time or in the right stock at the right time.  Our stops 
will save our bacon..

SCALING IN-    We Can include Scale IN, in our plan,  at pre-determined times / prices / or events.  We 
have specific rules about  buying for  a trading position, and other specific rules about acquisition 
Accumulations

WE NEVER CHASE STOCKS  - as we attempt to gain maximum leverage over the  market, we attempt to 
snipe  and get as close as we can to the bottom.  In this we set up “ACQUIRE PATTERNS”, just like a 3 
torpedo spread. 

WE EVALUATE and DISCOUNT PUBLIC INFO  -that everyone else is acting upon.   WE attempt to use 
INTELL,  that may not yet be discounted, if  it is new, restricted and reliable, otherwise the stock market 
being  efficient, has it already  priced in.

WE SELL ON TECHNICAL INDICATIONS, and not because we FEAR.  IN fact we Buy from The FEARFUL 
and sell to The GREEDY.    Determining EFFECTIVE STOP LEVELS helps us ride out the minor waves 
and eject from a craft that is failing to keep its trend.

WE LIMIT OUR RISK, so that the profit potential is, in our calculations, outweighing risk by significant 
margins. We do not enter where we cannot reliably estimate our risks.

WE GO LONG in STRONG  Segments– ON STRONG SEGMENTS. We use weak markets to program buy 
into strong sectors.

WE SPECULATE on Calculated risks, and their probable outcome, adapting and evaluating positive 
appreciation for further gains, and stopping out of  positions that fail to meet our criteria.
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FINE PRINT & Disclaimer
 The information in the newsletter is only intended for informational and educational purposes.
 It should not be considered a solicitation of an offer or sale of any security. The reader assumes 
all risk when trading in securities.  Before proceeding with any trade or idea presented in this 
newsletter you must do your own personal risk profile assessment and Due Diligence to assure 
such investments are suitable for your profile We may take a position and / or sell a position in 
any security mentioned in this newsletter, subject to our full disclosure of such positions. We 
share our ideas and opinions for informational and educational purposes only and expect the 

reader to perform due diligence before considering engaging in any financial transaction.

All rights reserved Denaliguide,© copyright 2010, no manner or form of reproduction is allowed,
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